.
¥
&

| 3
[ es e w edtedbieE




Question:
Why is Singapore, a sma
to prosper under certain vu

state, a

nerabiliti

nle

es’?



dSmall States and Vulnerab

=

ility

S =

=~

Ta—




Theory: Scale, System and Vulnerability
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Global Economic Hinterland

Source: Department of Statistics Singapore,
Yearbook of Statistics Singapore, 2019
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Broaden Economic Hinterland

e Multilateral international trade
network

* Transnational investment

* Tight economic ties with
neighboring countries

Economic Zones

* One-North Biopolis
 Seletar Aerospace Park
* Jurong Island

* Wafer Fab & Advanced Display
Parks

Stock of Foreign Direct Investment in Singapore by Country/Region, 2017 *

Million Dollars

339,270

138,218

125,550 123,400
99,945
United Cayman British Virgin Netherlands Japan
States Islands Islands

€ d d® <

Stock of Singapore’s Direct Investment Abroad by Country/Region, 2017 *

85,029

United
Kingdom

P
b~

Million Dollars

139,974
70,713 65,746 57,394 54,503
China Cayman Indonesia Hong Kong United
Islands Kingdom

’.' - A\‘"
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Source . Department of Statistics Singapore, Singapore in Figures 2019
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15.3  MercHANDISE IMPORTS BY REGION/MARKET 15.4  MERCHANDISE EXPORTS BY REGION/MARKET

Million Dollars Million Dollars

Region / Country 2012 2013 2014 2015 2016 2017 2018 Region / Country 2012 2013 2014 2015 2016 2017 2018

Towal 482,1898  485570.7 4785826 4234026 4033046 4521006  500,194.0 Total 519,354.1 5255072 5260674 4918161 4669116 5150008  555,665.1
America 63,7566 662374 648164 562812 516834 580065 665790 America 51,6130 53,2303 49,1991 465818 439402 474310 584127
Brazil 2,555.2 2,131 2,8224 1,9509 1,539.5 2,0009 2,095 Brazil 1,725.8 3,4216 2,0211 15728 1,203.0 1,667.5 1,566.7
Canada 1,555.9 1619.7 17326 18394 1,895.3 1,856.0 2,082.3 Canada 1,4925 2,016.1 1,236.8 1,028.1 1,026.9 1,009.7 1,276.4
United States 48,157.2 48,399.2 48,2784 45,886.6 42,580.6 47,555.8 56,564.0 United States 27,182.3 28,588.7 27,4840 29,8463 20,8337 32,362.2 413455
Asia 331,756.9 324,310.2 317,895.6 282,351.6 273,037.3 307,674.9 332,1724 Asia 374,137.9 388,256.3 390,968.9 370,827.0 350,004.7 3004467 4057818
Bahrain 468.2 5713 416.0 2721 197.4 358.7 167.8 Bahrain 127.8 1256 185.8 1545 1412 163.7 1755
Bangladesh 1318 1546 167.7 208.3 300.2 376.5 363.2 Bangladesh 2,614.0 3,236.5 42778 3,306.6 3,619.6 3,9729 4,635.1
Brunei Darussalam 164.0 69.2 2934 189.4 1142 4207 7084 Brunei Darussalam 1,544.8 1,444.7 1,117.6 1,068.2 1,059.5 1,046.0 1,189.8
Cambodia 723.2 2288 344.2 2189 18408 353.2 1621 Cambodia 2,711.6 8,240.2 46346 4,950.1 3,439.9 41141 64485
China 49,604.0 55,017.4 56,284.5 57,915.3 55,945.8 62,555.0 67,0083 China 55,301.7 61,647.2 69,262.2 70,654.3 61,2525 74,560.1 €8 012 1
Hong Kong 3,932.1 4,484.7 44154 5,057.7 4,446.4 6,122.6 49118 Hong Kong 57,872.0 57,6416 58,007.0 56,513.6 59,746.2 63,4834 65,676.3
India 16,214.5 11,416.2 10,480.6 7,921.8 81512 10,033.8 9,803.6 India 14,765.6 14,329.5 14,558.4 15,105.4 13,860.5 15,202.0 16,6418
Indonesia 25,639.6 24,3201 24,1313 20,873.1 19,3348 20,875.1 20,536.5 Indonesia 56,226.5 54,604.4 48,726.0 40,687.8 36,7224 38,566.4 44 466.7
Japan 29,963.9 25,917.1 25,792.8 26,377.8 29,416.4 28,260.2 29,9023 Japan 22,595.8 21,997.7 21,207.2 21,005.3 20,111.1 23,534.1 26,981.2
Korea, Republic of 32,407.4 30,167.3 27,6333 25,165.9 23,5104 22,322.2 15,160.8 Korea, Republic of 20,713.2 20,797.3 21,1379 19,9013 20,053.8 23,1025 21,1255
Kuwait 5,991.3 4,325.1 4,326.4 3,667.5 3,326.7 4,453.4 5,499.4 Kuwait 2230 3990 2493 2417 2759 2927 2323
Laos 6.8 7.2 196 183 74 8.0 115 Laos 376 330 429 1089 644 441 500
Malaysia 50,592.2 51,150.7 49,472.0 45,439.7 44,536.6 53,609.9 57,747.4 Malaysia 64,4393 64,9406 63,4503 53,138.0 49,2128 54,6104 605823
Myanmar 98.8 2243 203.1 1726 1745 1533 2664 Myanmar 1,673.6 2,815.1 3,0348 3,373.7 3,146.1 3,4787 3,730.1
Pakistan 81.0 150.2 245.1 3185 106.3 95.5 86.9 Pakistan 1,120.1 1,276.3 1,480.2 1,4846 1,084.0 1,337.4 1,2818
Philippines 7,546.8 6,366.1 6,3246 6,237.6 65,4842 7,9194 10,550.7 Philippines 7,920.4 8,378.9 8,700.9 8,815.7 8,988.2 10,029.1 10,730.1
Saudi Arabia 21,508.6 16,085.0 18,504.3 10,957.7 11,2284 12,629.6 17,0528 Saudi Arabia 1,508.2 1,544.8 1,609.4 1,359.2 1,0845 1,126.4 1,0165

Sri Lanka 105.5 177.2 1387 146.3 1320 177.5 1278 Sri Lanka 1,994.1 2,477.5 2,2333 1,934.9 2,001.7 2,526.6 2,403.0
Taiwan 31,619.2 36,357.8 38,089.8 34,065.9 32,1845 37,4409 42,4154 Taiwan 18,058.2 19,142.3 20,4387 19,8437 20,3493 22,9169 22,886.0
Thailand 12,669.5 11,6429 11,107.2 11,0339 9,962.1 9,894.0 11538 Thailand 20,010.1 19,230.5 19,667.5 19,3476 19,0114 20,270.5 20,993.0
United Arab Emirates 20,890.4 23,095.7 20,163.0 11,898.0 9,899.5 12,187.3 13,088.2 United Arab Emirates 5,914.9 7,086.7 7,688.3 7,457.6 5,633.0 5,064.4 5,009.6
Viet Nam 2,806.7 3,825.8 4,052.2 4,943.1 4,148.1 46328 4,679.9 Viet Nam 12,604.8 12,928.9 15,479.8 16,656.4 15,680.0 16,963.1 16,2284
Europe 76,4078 83,707.1 80,390.1 73,653.4 68,789.2 75,7148 87,9254 Europe 50,497.3 43,816.9 44,9207 425842 48,4400 48,2959 54,927.8
France 11,3435 10,1238 10,2548 10,035.6 11,809.7 12,3348 15,4200 France 7,814.8 5,298.1 42399 41523 41623 46386 5,896.1
Germany 13,203.6 13,607.0 13,486.6 12,307.2 12,054.5 13,092.9 13,657.8 Germany 7,441.8 7,309.7 6,824.4 7,624.3 7,919.9 8,548.1 8,657.4
Italy 4,4739 49139 52422 48633 5,101.1 5,207.2 5,863.6 Italy 1,004.7 9296 906.0 791.2 883.2 987.6 1,1319
Netherlands 9,799.8 7,156.2 5,959.1 5,635.7 5,219.2 48416 5,801.0 Netherlands 8,878.1 8,031.2 92323 85146 95364 10,781.0 12,021.0
Sweden 1,614.2 15211 14177 1,599.9 1,3523 1,555.3 15376 Sweden 2342 150.8 161.2 189.0 2251 2721 268.7
United Kingdom 8,779.2 9,950.0 7,850.8 7,895.0 7,426.7 7,640.6 10,4264 United Kingdom 7,715.8 43185 4,566.1 42472 4,074.0 3,793.7 5,821.0
Switzerland 8,880.7 16,909.6 12,5388 12,107.2 10,764.7 12,607.1 13,663.9 Switzerland 2,803.7 1,881.2 2,286.1 2,405.6 49232 3,278.0 3,256.8
Oceania 7,934.8 7,877.1 11,123.0 8,367.4 6,435.6 7,190.4 8,815.0 Oceania 31,308.4 28,612.3 29,4618 22,916.7 19,0447 22,019.1 27,866.0
Australia 6,899.7 6,725.9 5,918.7 7,063.2 5,240.5 5,636.5 7,367.7 Australia 21,261.8 19,4323 19,568.7 15,8523 12,941.0 13,805.2 17,0989
New Zealand 8725 1,062.5 1,125.2 989.9 8248 1,200.7 10814 New Zealand 2,608.4 2,3455 2,8245 2,3735 2,009.4 2,4828 3,0376
Africa 2,3318 3,4389 43576 2,745.0 3,359.0 3,515.0 4,702.2 Africa 11,797.5 11,5914 11,517.0 8,206.4 5,482.0 6,807.0 8,676.8
European Union’ 59,658.7 57,760.9 55,4418 52,162.7 53,059.5 55,366.1 65,116.7 European Union 45,758.3 38,909.4 40,4749 38,669.1 40,1223 43,076.1 49,5695

Source: Department of Statistics Singapore, Yearbook of Statistics Singapore, 2019



Diplomatic Strategy: Balance and Harmony

 Singapore Dilemma * An Ethnic Chinese Island in the
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Diversified Industry Following Global Trends
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Service-oriented Country

Gross Domestic Product

Growth of Real GDP Share of Nominal GDP
2017 2018 2017 2018
Annual Percentage Change Percentage Share

Goods Producing Industries 5.6 5.0 25.2 26.7
- Manufacturing 104 70 201 220
Construction -11.5 -3.7 3.8 3.4
_ Seivices Producing Industries 28 29 708 696
Wholesale & Retail Trade 1.0 1.7 18.2 17.6
~ Transportation & Storage 44 13 71 67
Accommodation & Food Services 1.9 2.8 2.1 2.1
~Information & Communications 52 54 41 41
Finance & Insurance 6.5 5.8 12.7 13.0

Source . Department of Statistics Singapore, Singapore in Figures 2019



Internationa

Financial Hub

Stock of Foreign Direct Investment in Singapore by Industry *

2012 2016 2017
Million Dollars

Manufacturing 127,710 170,148 181,582
Construction 2,570 4,425 5,298
Wholesale & Retail Trade 166,702 296,385 289,754
Accommodation & Food Service Activities 4,907 6,514 6,709
Transport & Storage 34,700 28,866 31,322
Information & Communications 11,308 20,314 30,538
Financial & Insurance Services 375,899 668,854 853,807
Real Estate Activities 29,551 38,588 40,421
Professional, Scientific & Technical,

Administrative & Support Services 46,245 105,656 112,457
Others 8,870 15,071 16,086
Stock of Singapore's Direct Investment Abroad by Industry *

2012 2016 2017

Million Dollars

Manufacturing 97,137 156,909 163,127
Construction 1,474 2,208 2,168
Wholesale & Retail Trade 38,445 68,103 69,473
Accommodation & Food Service Activities 4,087 4,764 4,841
Transport & Storage 13,330 18,819 17,480
Information & Communications 22,424 38,392 41,453
Financial & Insurance Services 235,194 390,541 398,662
Real Estate Activities 39,444 66,660 67,162
Professional, Scientific & Technical,

Administrative & Support Services 9,497 24,430 21,716
Others 36,996 66,034 64,175

Source . Department of Statistics Singapore, Singapore in Figures 2019



Table A1.11 Literacy Rate and Mean Years of Schooling, 1990 — 2018

Literacy Rate’ Mean Years of Schooling?
S ° . Year (Per Cent) (Years)
u St a I n a b e . Total Males Females Total Males Females

1990 89.1 951 83.0 6.6 73 59

D | I_ R 1991 89.5 952 836 69 76 6.2
evelop Auman nesources .= « <« = .+ . .
1993 90.1 955 847 72 79 6.5

1994 90.4 957 853 73 8.1 6.6

1995 90.8 958 858 77 84 72

1996 911 96.0 86.4 77 84 71

1997 915 96.1 87.0 79 86 72

1998 919 96.3 875 8.1 8.8 74

1999 923 964 88.1 82 8.8 76

2000 925 96.6 886 86 92 81

2001 929 96.7 89.2 85 92 79

2002 93.2 96.8 897 87 93 8.1

2003 93.5 97.0 S0.2 88 94 82

2004 938 971 906 89 96 83

2005 941 973 91.1 93 99 8.8

2006 945 974 916 93 99 87

2007 948 976 921 94 99 88

2008 952 977 927 97 10.2 91

2009 956 979 933 97 103 92

2010 95.9 98.0 93.8 101 10.6 97

2011 96.2 984 941 10.2 10.7 97

2012 96.4 98.5 944 103 109 99

2013 96.6 98.5 947 105 1.0 100

2014 96.7 98.6 949 106 111 101

2015 96.8 98.6 95.2 10.7 1.2 103

2016 97.0 987 954 10.7 1.2 103

2017 97.2 98.8 95.7 109 113 104

2018 97.3 98.9 959 11 116 106

Source: Department of Statistics Singapore, Yearbook of Statistics Singapore, 2019



Thousand Dollars

SKILLS‘#AMQ About SkillsFuture ~ Programmes for You ~  e-Services v Newsroom  SkillsFuture Stories ~ Contact  Advanced Search FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017
’-hﬁ i Total 10,740,250 10,496,911 11,638,313 11,598,458 11,934,956 12,468,854 12,680,000
=0 d Recurrent Expenditure 9,697,793 9,637,312 10,664,868 10,712,445 11,235,741 11,812,194 12,022,000
ABOUT SKI LLSFUTU RE Primary Schools 1,820,988 1,946,159 2,185,580 2,263,510 2,457,901 2,563,211 2,754,348
Secondary Schools &
Junior Colleges ! 2,517,230 2,680,062 2,912,565 3,001,876 3,106,955 3,176,978 3,245,653
Institute of Technical
Education 346,106 351,658 376,896 399,949 432,961 459,931 471,267
Tertiary 4,274,059 3,846,318 4,367,236 4,170,881 4,302,171 4,569,272 4,296,978
WHAT IS SKILLSFUTURE?
. . . . . X Universities 2 2,973,812 2,536,971 2,969,921 2,736,642 2,897,770 3,138,310 2,902,596
Skillsfuture is a national movement to provide Singaporeans with the
opportunities to develop their fullest potential throughout life, regardless of
their starting points. Through this movement, the skills, passion and National Institute of
contributions of every individual will drive Singapore's next phase of Education 119,266 113,312 99,668 94,941 86,526 80,290 84,250
development towards an advanced economy and inclusive society.
. - No matter where you are in life — schooling years, early career, mid-career or Polytechnics 3 1,180,981 1,196,035 1,297,647 1,339,298 1,317,875 1,350,672 1,310,132
i @s'“SFum'e (E=5) N silver years — you will find a variety of resources to help you attain mastery
Type your question ... of skills. Skills mastery is more than having the right paper qualifications A
Others 739,410 813,115 822,591 876,229 935,753 1,042,802 1,253,754
Development Expenditure 1,042,457 859,599 973,445 886,013 699,215 656,660 658,000
Million R&D Expendlture Source : Ministry of Education
Dollars o
. 2.08% ,
, 9,086 National Income
O =l $ ) Gross National Per Capita  Gross National Gross Domestic
7,078

Income GNI Saving Product
Fo Eo EO (at Current Market Prices) (in Chained

(2015) Dollars)
Fo Eo Eo Million Dollars Dollars Million Dollars

2014 385,070.0 70,400 189,022.4 411,540.3

Fo Fe Eo 2015 394,551.3 71,283 180,254.1 423,444.1

2016 408,820.3 72,909 194,330.0 435,987.9

Eo Eo Eo 2017 434,805.5 77,474 208,116.3 452,118.5

0 : 2018 457,982.8 81,222 218,474.6 466,312.6
2012 ! 2016 2017

Source . Department of Statistics Singapore, Singapore in Figures 2019



Talent Introduction

Table 1.1 Singapore Population Size and Growth by Residential Status

Number (‘000) Average Annual Growth' (%)
Year  Total Singapore Residents Non- Total Singapore Residents Non-
Population  Total cCitizens PRs Residents  Population Tota1 Citizens PRs Residents
1990 3,047.1 2,7359 2,623.7 1121 311.3 2.3 1.77 1.77 2.3 9.0
2000 4,0279 32734 29859 287.5 754.5 2.8 1.8 1.3 9.9 9.3
2010 5,076.7 3,771.7 3,230.7 5410  1,305.0 1.8 1.0 0.9 1.5 4.1
2015 5,835.0 13,9027 3,375.0 527.7 1,632.3 1.2 0.8 1.0 - 2.1
2016  5,607.3 3,933.6 3,4089 5246 16737 1.3 0.8 1.0 -0.6 2.5
2017 56123 3,965.8 3,439.2 526.6 1,646.5 0.1 0.8 0.9 0.4 -1.6
2018 5,638.7 3,9943 3,4719 05223 16444 0.5 0.7 1.0 -0.8 -0.1
2019 5,703.6 4,026.2 3,600.9 52563 16774 1.2 0.8 0.8 0.6 2.0

Source . Department of Statistics Singapore, Population Trends 2019



Employment

Annual Employment Change by Industry and Residential Status ('000)

Level ("000)
2008 2009 2010 2011 2012 2013 Dec 2018*
Overall
Total 221.6 376 115.9 122.6 1291 136.2 130.1 323 16.8 -3.6 45.3 3,714.8
Total (excl FDW) 2134 329 110.6 17.7 125.8 131.3 122.1 233 8.6 -10.7 38.3 3,461.0
Local 64.7 418 56.2 37.9 58.7 82.9 96.0 0.7 11.2 213 274 2,328.8
Foreign 156.9 4.2 59.7 84.8 70.4 53.3 34.0 31.6 5.7 -24.9 17.9 1,386.0
Foreign (excl FDW) 148.7 -8.9 54 .4 79.8 67.1 48.4 26.0 226 -25 -32.0 10.9 1,132.2
Manufacturing
Total 19.5 -42.6 46 5.8 8.3 4.8 -39 -21.2 -14.4 -10.9 24 488.2
Local -4.6 -8.3 5.2 -0.5 -1.0 14 0.7 -6.6 -5.6 -1.0 -1.8 2454
Foreign 241 -34.3 -0.7 6.3 9.4 34 -4.6 -14.5 -8.7 -99 -0.6 242.8
Construction
Total 64.0 24.2 0.5 21.8 40.4 38.5 14.7 7.2 -11.3 -38.3 -7.1 4442
Local 52 45 -3.3 2.2 b5 6.6 5.1 0.5 -1.3 -5.5 1.7 116.9
Foreign 58.9 19.7 3.8 19.7 349 31.9 9.7 6.7 -10.0 -32.8 -54 327.4
Services
Total 136.4 57.2 110.3 94.2 78.6 91.2 118.5 45.6 42.8 46.0 54.9 2,755.3
Total (excl FDW) 128.2 52.6 105.0 89.2 75.3 86.3 110.5 36.6 346 39.0 47.8 2,501.5
Local 63.1 46.9 54.0 35.5 52.7 73.5 89.8 6.4 18.4 28.3 31.2 1,944.8
Foreign 734 104 56.2 58.6 25.9 17.7 28.7 39.2 244 17.7 23.7 810.5
Foreign (excl FDW) 65.2 5.7 50.9 53.7 226 12.8 20.7 30.2 16.2 10.7 16.6 556.7

Source: Administrative Records and Labour Force Survey, Manpower Research & Statistics Department, MOM
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Outstanding Economic Achievements

IMD World Competitiveness ranking 2019

One Year Change
2019 Country 2018 Change
1 Singapore 3 +2 M
2 Hong Kong SAR 2 - -
3 USA 1 2
4 Switzerland 5 +1 AN
5 UAE 7 +2 A
6 Netherlands 4 2
7 Ireland 12 +5 A
8 Denmark 6 2 W
9 Sweden 9 - -
10  Qatar 14 +4 A
11  Norway 8 3 W
12 Luxembourg 11 -1 W
13  Canada 10 3 W
14  China 13 -1 W
15  Finland 16 +1 A
16  Taiwan, China 17 +1 A
17  Germany 15 2 ¥



GDP per capita (current USS)
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Excellent National Governance

Figure 3: SCl2019

All data are normalised to a scale of 0 to 100, where 100 = best health

Very high (75.1-100)

1) Digital security 2) Health security 3) Infrastructure security 4) Personal security

| T O

1 Tokvo 92.0 1 Tokyo 1 Osaka 885 1 Singapore 96.9 1 Singapore 95.3

2 Singapore 915 . 2 Singapore 931 . 2 Tokyo 87.5 . 2 Osaka 945 . 2 Copenhagen 93.6

3 Osaka 909 [ 3 Chicago 929 3 Seoul 852 [ 3 Barcelona 94.4 [ 3 HongKong 91.9

4 Amsterdam 880 M 4 Washington,DC 922 [l =4 Amsterdam 816 M 4 Tokyo 943 [ 4 Tokyo 917

5 Sydney 879 M =5 Los Angeles 914 [ =4 Stockholm 816 5 Madrid 942 [ 5 Wellington 91.5

6 Toronto 878 M =5 San Francisco 9.4 M 6 Frankfurt 812 [ 6 Frankfurt 937 [ 6 Stockholm 913

7 Washington, DC_ 876 [ 7 Dallas 913 B 7 Washington, DC 811 =7 Melbourne 935 [ 7 Osaka 91.1
=8 Copenhagen 874 [ 8 New York 911 [l 8 Singapore 809 [ =7 Sydney 935 [ 8 Toronto 9038
=8 Seoul 874 M 9 Toronto 906 M 9 Zurich 808 [ 9 Wellington 932 [ 9 Amsterdam 89.4
10 Melbourne 873 [ 10 London 902 [ 10 Taipei 802 [ 10 Washington, DC 931 [ 10 Sydney 89.1
11 Chicago 867 [ =11 Melbourne 89.4 [ =11 Copenhagen 798 [ 1 Chicago 03.0 [ 11 Abu Dhabi 88.9
12 Stockholm 865 [ =11 Osaka 89.4 [ =11 Sydney 798 [ =12 New York 925 [ 12 Dubai 88.6
13 San Francisco 859 [ =1 Sydney 89.4 [ =13 Brussels 793 =12 Toronto 925 M 13 Zurich 87.8
14 London 857 [ 14 Amsterdam 89.0 [ =13 Melbourne 793 B 14 Seoul 92.4 [ 14 Frankfurt 87.7
15 New York 855 [ 15 Copenhagen 873 M 15 Paris 787 M 15 Los Angeles 922 [ 15 Seoul 87.5
16 Frankfurt 85.4 [ 16 Stockholm 855 MM 16 London 780 [ 16 Amsterdam 920 [ 16 Melbourne 86.8
17 Los Angeles 852 [ 17 Seoul 847 M 17 Toronto 774 B 17 San Francisco 917 M 17 Brussels 86.3
=18 Wellington 84.5 [ __ 18 Zurich 80.8 [ 18 San Francisco 772 [ 18 Hong Kong o1 [ 18 Madrid 86.2
=18 Zurich 845 B 19 Wellington 802 WM 19 Chicago 771 B 19 London 90.4 WM 19 Barcelona 86.0
20 Hong Kong 837 MM 20 Paris 80.0 [ =20 Madrid 761 B 20 Copenhagen 89.0 MM 20 Taipei 8.8

Source : The Economist Intelligence Unit Limited, “The Safe Cities Index: Assessing urban security in the digital age” , 2019
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Index of Globalization

Index of Globalization
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Conclusion

 Small states are characterized by small territorial size, small population and
limited resources, which inevitably produces vulnerability, dependency and
marginality.

 However, in the context of globalization, state size and vulnerability do not
necessarily lead to underdevelopment and marginalization.

* In the case of Singapore, globalization strategy, especially its emphasis on human
resources construction, is the key to their sustainable development of small
states.






