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Question:
Why is Singapore, a small state, able 

to prosper under certain vulnerabilities?



Small States and Vulnerability



Theory: Scale, System and Vulnerability

Vulnerability, Dependency 
and Marginality

Small 
population

Small 
territorial 

size

Limited 
resource

International 
political system

International 
economic system



Vulnerabilities of Small States

Factor endowment disadvantage 

Single economic structure and uneconomical scale 

Lack of strategic depth and poor security independence



Vulnerabilities and Singapore’s 
Globalization Strategy



Global Economic Hinterland

Source: Department of Statistics Singapore, 
Yearbook of Statistics Singapore, 2019
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Broaden Economic Hinterland
• Multilateral international trade 

network
• Transnational investment 
• Tight economic ties with 

neighboring countries

Economic Zones
• One-North Biopolis
• Seletar Aerospace Park
• Jurong Island
• Wafer Fab & Advanced Display 

Parks
Source：Department of Statistics Singapore, Singapore in Figures 2019



Source: Department of Statistics Singapore, Yearbook of Statistics Singapore, 2019



Diplomatic Strategy: Balance and Harmony

• Singapore Dilemma • An Ethnic Chinese Island in the 
sea of Muslim



Diversified Industry Following Global Trends

Labor 
Intensive 
Industry

Capital 
Intensive 
Industry

High-tech 
Intensive 
Industry

High 
value-
added 
Intensive 
Industry
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Service-oriented Country

Source：Department of Statistics Singapore, Singapore in Figures 2019



International Financial Hub

Source：Department of Statistics Singapore, Singapore in Figures 2019



Sustainable:
Develop Human Resources

Human 
Resources

Elementary 
Education

Lifelong 
Education

Talent 
Introduction

Source: Department of Statistics Singapore, Yearbook of Statistics Singapore, 2019



2.08%

Source：Department of Statistics Singapore, Singapore in Figures 2019



Talent Introduction

Source：Department of Statistics Singapore, Population Trends 2019



Source: Administrative Records and Labour Force Survey, Manpower Research & Statistics Department, MOM 



Singapore Achievement：
Small But Strong



Outstanding Economic Achievements
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Excellent National Governance

Source：The Economist Intelligence Unit Limited, “The Safe Cities Index: Assessing urban security in the digital age”, 2019



Index of Globalization
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Conclusion

• Small states are characterized by small territorial size, small population and
limited resources, which inevitably produces vulnerability, dependency and
marginality.

• However, in the context of globalization, state size and vulnerability do not
necessarily lead to underdevelopment and marginalization.

• In the case of Singapore, globalization strategy, especially its emphasis on human
resources construction, is the key to their sustainable development of small
states.



Thanks for your listening


