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The PRC-Japan Lead Economic Initiative in East Asia

The People’s Republic of China (PRC) and Japan are the two countries that had been
at the center of East Asian regional development and still are highly influential in the region.
The influence of these two countries is embedded in other East Asian countries history,
economy, social development, and culture. Furthermore, as the PRC had risen to be one of
G2 countries and as Japan’s significance in the region endures, the two countries are critical
in leading regional development. For instance, along with the Republic of Korea, the three
countries economy accounted for about 23percent of global GDP in 2015." One may
speculate, therefore, the potential regional development and its economic prosperity that
the PRC and Japan’s cooperation may bring forth.

The PRC and Japan lead economic initiative could further prosper the region for
reasons such as the region’s great potential and the potential to increase the efficiency of
the existing regional organizations like Association of Southeast Asian Nations, which is often
criticized for its deficiencies. However, as the two countries have unresolved issues, such as
history and territory, initiating such collaborative economic cooperation seemed to be
challenging. As 2018 marked the 40" anniversary of the Treaty of Peace and Friendship
between the PRC and Japan and as the Japanese Prime Minister marked that the countries
had “entered a new phase,” nevertheless, the cooperative relation among the two countries
seem to be promoted rather than conflicting with adversities.>

Consequently, in the so-called “new era” of the PRC and Japan relation, the
plausible positive impacts of the PRC and Japan collaboratively lead economic initiative in
the East Asia region will be examined. In doing so, the critical issue of “To what extent the
PRC and Japan lead economic cooperation initiative will positively influence the East Asia
region?” will be corresponded.
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Critical Issue

To what extent the PRC and Japan
lead economic initiative will positively

iInfluence the East Asia region?
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PM Abe: "“Fully returned to the normal track”
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East Asia

(2015)
Intra regional trade: 55% total global trade
PRC + Japan + ROK: 23% global GDP




East Asia
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Why PRC-Japan Lead Cooperation?

1

Deficiency of existing
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Public Choice Theory:
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Implementation of
PRC-Japan
Economic Initiative

. BRI

. Continuation of established bilateral cooperation

Ex) Japan-China Policy Dialogue on the
Mekong Region

Expansion of Joint economic initiative

Multilateral cooperation with other developing
countries in the region
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Critical Issue

To what extent the PRC and Japan
lead economic initiative will positively

iInfluence the East Asia region?




Conclusion

“*PRC-Japan lead economic initiative is an initiative that

1. Continues the PRC-Japan relations

2. Takes a similar form to that of the First China-Japan Third Party Market Cooperation
Forum

“* PRC-Japan lead economic initiative
1. Will take a place under the so-called “new phase” of the two countries bilateral relation
2. Had already taken a step, which can be considered to be the first step, in 2018

“* PRC-Japan lead economic initiative will benefit
1. East Asia in short-term

2. International society in long-term

3. Not only the governments, but also enterprises
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Conclusion

“*PRC-Japan lead economic initiative needs to be implemented as

1. The regional organization’s limits are posited by some like the public choice theories
2. With support, the region can further develop

3. Both the PRC and Japan share common interests in the region

“*The PRC-Japan lead economic initiative will be like
1. (possibly) a form of the Belt and Road Initiative (BRI)
2. Continuation of practiced bilateral cooperation

3. Further expansion of joint exercises

4. Multilateral cooperation
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